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OATH OR AFFIRMATION

I, Jeremy Ellis , swear {or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
G.C Securities, LLC

, as
of December 31 , 20_06 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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This report ** contains {check all apphcable',b‘agﬁ \36
X (a) Facing Page.

{b) Statement of Financial Condition,
Xl (c) Statement of Income (Loss).

Bl (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

L1 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital,

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
O
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Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Certified Public Accountants and Business Advisors

INDEPENDENT AUDITORS' REPORT

To the Member of
G. C. SECURITIES, LLC

We have audited the accompanying statement of financial condition of G. C. SECURITIES, LLC (a
limited liability company) as of December 31, 2006, and the related statements of operations and
member's equity, and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under
the Securities Exchange Act of 1934. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of G. C. SECURITIES, LLC as of December 31, 2006, and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in pages 8 through 14 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 under the Securities Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.
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Atlanta, Georgia

January 31, 2007

Habif, Arogeti & Wynne, LLP
Glenridge Highlands Two e 5565 Glenridge Connector & Suite 200 &  Atlanta, Georgia 30342
404.892.9651 e Fax404.876.3913 ¢ www.hawcpa.com
An Independent Member of Baker Tilly International &  Certified Public Accountants




G. C. SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2006

ASSETS

Current assets
Cash and cash equivalents $ 39,407
Prepaid expenses

4,986

Total current assets 44 393

44,393

LIABILITIES AND MEMBER'S EQUITY

Current liabilities

Total current liabilities 0
Member's equity 44 393
$ 44,393

See auditors' report and accompanying notes
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G. C. SECURITIES, LLC
STATEMENT OF OPERATIONS AND MEMBER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2006

Commissions earned $ 0
General and administrative expenses 39,900
Loss from operations (39,900)

Other income
Interest income 545
Net loss (39,355)
Member's equity, beginning of year 23,748
Capital contributions 60.000
Member's equity, end of year $ 44,393

See auditors' report and accompanying notes
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G. C. SECURITIES, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2006

Increase (Decrease) In Cash and Cash Equivalents

Cash flows from operating activities
Net loss $ (39.355)
Adjustments to reconcile net loss to net cash used
by operating activities
Changes in assets and liabilities

Prepaid expenses {201)
Total adjustments (201)
Net cash used by operating activities (39.556)

Cash flows from financing activities

Contributed capital 60,000
Net increase in cash and cash equivalents 20,444

Cash and cash equivalents, beginning of year

— 18,963

Cash and cash equivalents, end of year $ 39,407

See auditors' report and accompanying notes
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G. C. SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

Note A
Summary of Significant Accounting Policies

General:

G. C. SECURITIES, LLC (the Company) was formed as a single member limited liability company in
Georgia in April 2003. The Company is a wholly-owned subsidiary of Genesis Capital, LLC (Genesis
Capital), and is a registered broker/dealer and a member of the National Association of Securities
Dealers, Inc. ("NASD") and the Securities Investor Protection Corporation ("SIPC"). The Company
provides advisory services and assists companies in analyzing capitalization alternatives and accessing
the capital markets for debt, equity and equity-related financing.

The Company does not maintain customer accounts.

Cash and Cash Equivalents:

For purposes of the statement of cash flows, the Company considers all highly liquid debt instruments
purchased with a maturity of three months or less to be cash equivalents. The Company has cash
deposits with financial institutions that fluctuate in excess of federally insured (FDIC) limits. If these
financial institutions were not to honor their contractual liability, the Company could incur losses.

Use of Estimaies:

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements,
and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Income Taxes:
The Company is a single member limited liability company. The Company is a disregarded entity for tax
purposes and does not file tax returns or pay income taxes. All income and losses are passed through to

the sole member to be included on the sole member's tax return.

Revenue Recognition:

Investment banking revenues include fees earned from providing merger-and-acquisition and financial
restructuring advisory services. Investment banking fees are recorded on the offering date, and when
the income is reasonably determinable.

Note B
Related Party Transactions

The Company shares an office with Genesis Capital, LLC. For the year ended December 31, 2006,

occupancy costs and other overhead costs totaling approximately $5,800 were paid to Genesis Capital,
LLC.




G. C. SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

Note C
Net Capital

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (rule
15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to one and shall not be less than
$5,000. At December 31, 2006, the Company had net capital of $39,407, which was $34,407 in excess
of its required net capital of $5,000. The Company's net capital ratio was 0.00 to one.

Note D
Exemption from Rule 15¢3-3

The Company is exempt from rule 15¢3-3 of the Securities and Exchange Commission and, accordingly,
is not required to maintain a reserve account for the exclusive benefit of customers.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
| PART IIA

BROKER OR DEALER  G.C Securities, LLC asof  12/31/06

COMPUTATION OF NET CAPITAL

Total ownership equity from Statement of FIRAnCial CONGIION .......c..c.iveieveicrees oo ceviescees e ereeesarersseeeserte s ssirmiensessesesses 9 44,393 3480
Deduct ownership equity not allowable for Net Capital ........... v S0 L )| 3480
Total ownership equity qualified fOr NETCADIAL ........c...c. oo ettt et s ceee s sree s smree sttt btsrme st een 44,393 3500
Add:
A, Liabilities subordinated to claims of general creditors allowable in computation of net capital ......cc.oceeevevio e -0- 3520
B. Other (deductions) of Allowable Cradits [LISE) .....coeiorr oo crtecmsse st sttt rss s s et st sttt eeeen s e e 3525
Total capital and allowable SUBGITINALEH HEDIIHES .....ccerscrevrseeerosesevsrsevse ersr s s s s st sttt eseses 3 44,393 3530
Deductions and/or charges:
A. Total non-allowable assets trom v

Statement of Financial Condition {Notes B and C) we oo 1§ 4,986 3540
8. Secured demand note delinquency ... - 3590
€. Commodity futures contracts and spot commodmes -

proprietary capital charges ... 3600 4.986
D. Other deductions and/or charges o 3610 { ! 113620
QOther additions and/or allowable credtts (Lrst) e, 3630
Net capital befare haircuts on securities positions ... . et ettt e RhRa e i RR S et bt b e ebe et s en et 0§ 39.407 3640
Haircuts on securities (computed, where apphcable pursuam 10 1503 1())
A, Contractual securities COMMItIMENLS ... vvevirerirei i e ssrrvs e st s s seen $ 3660
B. Subordinated SEGUMLES DOMOWINGS .........o.covemree et cer e e st s s s v st st ssss s e s nan 3670
C. Trading and investment securities:

1. Exempted securities ........

2. Debt securities ........
v 3. Oplions ......co....
4. Other securities ...
Undue Concentration .

DT (LIS oooeseos e messoesr s oo 73] ( [3740
T 39,407 3750

B

@ o

o~

me

OMET PENNIES

See Auditors' report
-8-
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 11A

BROKER OR DEALER G.C Securities, LLC as of 12/31/06

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6%,% of tina 19) ... RS SSOR OO -0- [3756
12, Minimum dollar net capital requirement of repnrtlng !}roker or dealer and minimum net capltal reqmrement

of subsidiaries computed in aCCOFAANTE Wth NOLE [A) ooveviiiisiieesssiiees ittt ees e es s bt sbrs s st bbb en et 3 5,000 3758
13. Net capital requirement (greater of line 11 or 12} ......... w  $ 5,000 3760
14. Excess net capitat (fine 10 less 13) ... .. § 34,407 3770
15. Excess net capital at 1000% (line 101ess 10% of tine 19) TSRO OO TSRO -3 S - IV 1 (7 2 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.1. liabiiities from Statement 0f FINANCIAI CONGIION .vviurviciiercinmiariieeirnemceecrsress e sms s sessesessses s seesms s cssesessssioseeens 3 -0- ! 3790
17. Add:

A, Drafts for immediale credit .. BSOSO S T 3800]

B. Market value of securities borrcwed fur WI‘IICI’I no equwalent value

is paid or credited ... eb bR ket 1ehe ettt bt emet et et s sas e tesententenns B 3810

¢. Other unrecorded amounts (Llst} .......................................................... 3820] § -0- 3830
18. Totai aggregate indebtedness ... ke bbbkt e E bR ek e e bttt $ 3840
19, Percentage of aggregate mdebledness to net caprtal (Ime 16 4+ by hne 10) ............... e % -0- 3850
20. Percentage of debt lo debt-equity totai computed in accordance with Rule 15c3-1(d) % -0- 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B

21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3
prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debits.......... ] 3970}
22. Minimum dollar net capital requirement of reporting broker or dealer and miniroum net capita) requirement of

subsidiaries computed in ACCOMAANGE WIth NOTE (A ..o s s sab st se b s smes st st se e ene s snese s sne s T 3880
23. Nat capilal requirernent (greater of line 21 or 22) OO UUPPTUIUUTPUI- 3760
24, Excess Capital (iNe T0 1885 23) ..ot ettt ee e e een s een e $ 3010
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debit items or $120,000 ...ttt st et enrr e B 3920

NOTES:

(A} The minimum net capital requirement should be computed by adding the minimum dotlar net capital requirement of the reporting droker dealer and, for each
subsidiary to be consolidated, the greater of;
1. Minimum dollar net capital requirement , or

2. B6%% of aggregate indebtedness or 4% of aggreqate debits if attermative meihod is vsed.
(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactery form

and the market values of memberships in exchanges contributed for use of company (contra to item 1740} and pariners’ securities which were included in non-allowable
assels.

(C) Far reports filed pursuant to paragraph (d} of Rule 17a-5, respondent should previde a list of material non-allowable assets.

See Auditors' report
-9-
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER  G.C Securities, LLC

For the period (MMDDYY) from __ V/1/06  ,  12/31/06

STATEMENT OF CHANGES IN OWNERSHEP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPCGRATION)

1. Batance, beginning of period . 23,748 47240
AL NBEINEOME [J085) 1vvuurvissssesessimssssasomseerosssssessssseesessesseeessssbes oo es kb ceesteeetet b bSs s tse cssiba bbbt _(39.355) 4250
B. Additions {Includes non-canforming cagitai of ......... 60,000 4260
C. Deductions {Includes non-conforming capital of ..o e e $ 4270

2. Balanee, end of Period (FIOM HBM TB0Q) ..o oooeeeesereeoesseresssesemneesesresssoresesssassessseessssssesssesssssesrreseesisssoeseesssonessemseee 44,393 4290

STATEMENT OF GHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL GREDITORS

3. Balance, DBRYINMUING GF PEIGH ..ot nesrees et et s rer s st ean s sesses et r s oo ene st sam s ersmn s nmnees ) 4300
A, INCFEASES ..o 4310
B. DBOTEASES ©orvaeeecreestessiiaseessrattsts s teseebissssres s ess bt sovesss s ses ses st emasse b smses s 2 4e0s 4 4esre o8 ees s o0 e €S Fus e 4 SFme 8 A rAn e eeEn e e s ra e eEsErd et b e bet g2 resmnren 4320

4. Balance, end of Period (FIOM IBM 3520 ......cuiivivericss s ssissvssssssiss s ress s ssssss e setressssssssss s sssssssamrestsmsmssosessspspesssssesesoencse 9 -0- 4330

OMIT PENNIES

See Auditors' report
-10- SEC 1696 (02-03) 13 of 16




G. C. SECURITIES, LLC
RECONCILIATION OF COMPUTATION OF NET CAPITAL
(RULE 15¢3-1 PURSUANT TO RULE 17a-5(d)(4))
DECEMBER 31, 2006

Percentage
of Aggregate
Indebtedness
to Net
Net Capital Indebtedness Capital
Company's computation $ 39,407 $ - 0
Additional expense accruals,
revenue, expense, and
other adjustments 0 0
$ 39,407 $ - 0

See auditors' report

-11-




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER QR DEALER G.C Securities, LLC 25 of 12/31/06
EXEMPTIVE PROVISION UNDER RULE 15¢3-3
24. If an exemption irom Rule 15¢3-1 is claimed, identify below the section upon which such exemption is based (check one only)
A, (K1) — $2,500 capital categary 25 DN RUIE TBC0I-T oo sse s s sres st st s st e ssermseesss e 4550
8. (K)(2)(A) ~— "Special Account for the Exclusive Benefit of cUStOMENS” MAIMAINEA ... ....oevrreeere e ens s ssrnseens X 4560
€. (K){2)(8) — All customer transactions ¢leared through ancther broker-dealer on a fully disclosed basis.
Name of clearing firmy, 4335] 4570
0. (k}(3) — Exempted by order of the Commission {inclide copy Of BB ..o ettt v et v 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and aceruals, (as defined below), which have not been deducted in the computation of Net Capital.
Type of Proposed Amount to be
Withdrawal or Withdrawn (cash {MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or to
{See below Outsider? Capital Value of Maturity Renew
for code ) Name of Lender or Contributor {in or Qut) Securities) Date (Ves or No)
T 4500 {3601 4602 4603 4604 ] 4605
Y2 4510 4611] 4612) [4613 4614 4615
" 4620 4621 4622 [4623 4624 4625
Y {4630 463t] 4632 4633 4634 4635
s 4540 ' 2641 2642 (4643 [4634) [4545]
Total $% 4699
OMIT PENNIES

Instrugtions:  Detail Listing must incluce the total of items maturing during the six month period following the report date, regardless of whether or not she capital contribution is

expecied to be renewed. The schedule must also include proposed capital withdrawals scheduted within the six month period following the report date includirg
the prapased redemplion of stock and anticipated accruals which would cause a reduction of Net Capiial. These anficipated accruals would include amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six monihs.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals

See Auditors' report
-12-
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Ceruificd Public Accountants and Business Advisors

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5
FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

To the Member of
G. C. SECURITIES, LLC

In planning and performing our audit of the financial statements and supplemental schedules of G. C.
SECURITIES, LLC (the Company) for the year ended December 31, 2006, we considered its internal
control, including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made
a study of the practices and procedures followed by the Company, including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g), in making the periodic
computations of aggregate indebtedness and net capital under rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Company in any of the following:

1.  Making the quarterly securities examinations, counts, verifications, and comparisons

2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments made by management are required to assess the expected benefits and
related costs of controls and of the practices and procedures referred to in the preceding paragraph and
to assess whether those practices and procedures can be expected to achieve the SEC's above-
mentioned objectives. Two of the objectives of internal control and the practices and procedures are to
provide management with reasonable, but not absolute, assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded properly to
permit the preparation of financial statements in conformity with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Habif, Arogeti & Wynne, LLP
Glenridge Highlands Two & 3565 Glenridge Connector & Suite 200 & Adanta, Georgia 30342
404.892.9651 o Fax404.876.3913 & wwwhawcpa.com
An Independent Member of Baker Tilly International ¢ Certified Public Accountants




INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5
FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that misstatements caused
by error or fraud in amounts that would be material in relation to the financial statements being audited
may occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. However, we noted no matters involving internal control, including control
activities for safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this repont are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures
were adequate at December 31, 2006, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, the NASD and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange

Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should
not be used by anyone other than these specified parties.

t&/ﬂj{%ﬂjﬂﬁ o 427

Atlanta, Georgia

January 31, 2007




